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funds of $2,000,000,000. From the 1st January, 1934, onwards, all
deposits up to $2,500 each in the Federal Reserve member banks and
in all other banks meeting the requirements of the Corporation were
to be insured under a temporary scheme. Permanent insurance was
to begin six months later. Deposits up to $10,000 were to be fully
covered, those from $10,000 to $50,000 covered as to 75 per cent.,
and above that as to 50 per cent. After two years' operation of the
scheme, no State bank would be allowed to participate unless it were
a member of the Federal Reserve system. The permanent resources
of the Corporation were to come from the Government, the Federal
Reserve banks, and the participating banks. Many of the latter
naturally complained that they were being penalized for the benefit
of their inefficient and potentially bankrupt competitors. The aims
of the scheme were obviously two: to restore the confidence of the
public in the safetjTof the banks, and to move, by the indirect steps
that alone were politically possible, towards a unified banking system.
Among the other measures of international interest passed before
the summer recess were the 3-2 per cent. Beer Act, legalizing the sale
of light ales; the Securities Act, imposing heavy personal penalties
on individuals or officers of corporations who should misrepresent
facts in connexion with the public flotation of securities; an Act setting
up Federal employment exchanges; and a resolution annulling the
'gold clause' in both public and private contracts.
All this time the general economic condition of the United States
was unquestionably improving. Commodity prices reached their
nadir in February 1933; the most conspicuous advance thereafter
was achieved by the prices of farm products, wliich rose from an
average of 40*9 in February (1926 « 100) to 60-1 in July, The index
of industrial production, after falling to GO1 in April (li)23-5 "
100), rose to 100 in July. The index of factory employment (on the
same base) rose from 57 in March to 70 in July, while factory pay-
rolls increased from 37 per cent, of the 1923-5 level to 50 per cent.
It would Ibe hard to account for this activity without acknowledging
the great influence of speculative forces. Little new money was
coming into circulation. Construction contracts awarded from Febru-
ary to July of 1933 were nearly 40 per cent, less than in the same
period of 1932. During these six months, the contracts awarded for
public works and public utilities were actually 60 per cent, below the
1932 figures. New capital issues were smaller than ever. Becovery,
both of trade and of prices, was being caused by being presumed;
1 The indices of production and employment are adjuHtod for
variations.

